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INDEPENDENT AUDITORS’ REPORT 
 

Board of Directors 
Midlands Technical College Foundation, Inc. 
7300 College Street 
Irmo, South Carolina 29063 
 

Opinion 
We have audited the accompanying financial statements of Midlands Technical College Foundation, Inc. (the 
“Foundation”), which comprise the statement of financial position as of June 30, 2023, and the related 
statements of activities and cash flows for the year then ended, and the related notes to the financial 
statements. 
 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Foundation as of June 30, 2023, and the changes in its net assets and its cash flows for the year 
then ended in accordance with accounting principles generally accepted in the United States of America. 
 

Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of the 
Foundation and to meet our other ethical responsibilities in accordance with the relevant ethical requirements 
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 
 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error.   
 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation's ability to continue as 
a going concern within one year after the date that the financial statements are available to be issued. 
 

Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting 

1



from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made 
by a reasonable user based on the financial statements. 
 

In performing an audit in accordance with generally accepted auditing standards, we: 
• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Foundation's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Foundation's ability to continue as a going concern for a reasonable 
period of time. 
 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 
 

Report on Summarized Comparative Information 
We have previously audited the Foundation’s 2022 financial statements, and we expressed an unmodified 
audit opinion on those audited financial statements in our report dated September 20, 2022.  In our opinion, 
the summarized comparative information presented herein as of and for the year ended June 30, 2022, is 
consistent, in all material respects, with the audited financial statements from which it has been derived.  
 

Other Matters 
Other Financial Information: 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  The 
Combining Schedule of Net Assets With Donor Restrictions and Without Donor Restrictions – Designated 
Funds on pages 18-21 is presented for purposes of additional analysis and is not a required part of the 
financial statements.  Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements.  The 
information has been subjected to the auditing procedures applied in the audit of the financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America.  In our opinion, the information is fairly stated in all material respects in relation to 
the financial statements as a whole. 

 
West Columbia, South Carolina 
September 14, 2023 
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MIDLANDS TECHNICAL COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2023 

1. General

Midlands Technical College Foundation, Inc. (the “Foundation”) is a nonprofit organization
that was formed August 12, 1970, to benefit and support education at Midlands Technical
College (the “College”).

The Foundation is a legally separate, tax-exempt component unit of the College.  The
Foundation acts primarily as a fund-raising organization to supplement the resources that are
available to the College in support of its programs.  The Board of the Foundation is self-
perpetuating and consists of graduates and friends of the College.  Although the College does
not control the timing or amount of receipts from the Foundation, the majority of resources,
or income thereon, that the Foundation holds and invests, is restricted to the activities of the
College by the donors.  Because these restricted resources held by the Foundation can only
be used by, or for the benefit of the College, the Foundation is considered a component unit
of the College.

2. Summary of Significant Accounting Policies

Basis of Presentation
The financial statement presentation by the Foundation is in accordance with the accounting
principles generally accepted in the United States of America for not-for-profit organizations
as issued by the Financial Accounting Standards Board (FASB) through its Accounting
Standards Codification (ASC).  The guidance from FASB requires organizations like the
Foundation to report information regarding its financial position and activities according to
two classes of net assets as follows:

Without donor restrictions - net assets that are not subject to or are no longer subject to 
donor-imposed stipulations. 

With donor restrictions: 

Restricted by purpose or time - net assets that are subject to donor-imposed stipulations 
that will be met by actions of the Foundation and/or passage of time. 

Restricted in perpetuity - net assets that are subject to donor-imposed stipulations that 
require them to be maintained permanently by the Foundation.  Generally, the donors of 
these assets permit the Foundation to use all or part of the income earned on related 
investments for general or specific purposes. 



MIDLANDS TECHNICAL COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

— CONTINUED — 

2. Summary of Significant Accounting Policies (Continued)

Investments - Investments in marketable securities with readily determinable fair market
values and all investments in debt securities are valued at their fair values in the statement of
financial position. Investment in real estate is reported at the lower of cost or market.
Investment income or loss (including gains and losses on investments, interest, and dividends)
is included in the statement of activities as increases or decreases in unrestricted net assets
unless the income or loss is restricted by donor or law.  Securities or other investments
donated are recorded at their market value at the date of the gift.

Investment Objectives
The Foundation's investment objectives are to achieve adequate growth in financial 
assets and income to meet its spending policy without exposure to undue risk: 

A. Estimating anticipated financial needs of the Foundation; 
B. Articulate the Finance Committee members' views of the Foundation's 

investment objectives and tolerance for risk; 
C. Formulate policies to assist the Finance Committee with, first, developing a 

suitable asset allocation; second, selecting appropriate investment managers 
within the framework of that asset allocation; and third, prudently monitoring 
and evaluating the performance of such managers; 

D. Documenting and communicating standards and expectations as identified by 
the Finance Committee to the investment manager; 

E. Investment Allocation: the Foundation uses the following guidelines for asset 
allocations: 

Asset Allocation Guidelines Minimum % Maximum %

Cash and Cash Equivalents 1% 10%

Fixed Income 15% 58%

Equities and Mutual Funds 40% 70%

Real Assets 1% 10%

Hedge Fund Strategies 1% 10%



MIDLANDS TECHNICAL COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

— CONTINUED — 

2. Summary of Significant Accounting Policies (Continued)

Endowments - In receiving gifts qualifying for the Foundation's definition of endowment
funds, the Board of Trustees of Midlands Technical College Foundation interprets the South
Carolina Uniform Prudent Management of Institutional Funds Acts ("SCUPMIFA" or "state
law") as requiring the Foundation to preserve the original fair value amount donated, in the
absence of donor spending or preservation intentions. As a result of this interpretation, the
Foundation classifies as net assets restricted in perpetuity the value of the original and
subsequent donor gifts qualifying as endowments.

If the gift instruments require all or a portion of the endowment related earnings
accumulations to be preserved rather than spent, they are classified as permanently
restricted. Earnings accumulations without such donor-imposed restrictions are classified as
net assets restricted by purpose or time until appropriated for expenditure.

The Foundation, in accordance with SCUPMIFA, considers the following factors in deciding
whether to accumulate or spend donor endowment funds earnings accumulations:

1. The duration and preservation of the endowment fund.
2. The purposes of the Foundation and donor-restricted endowment fund.
3. General economic conditions.
4. The possible effect of inflation and deflation.
5. The expected total return from income and the appreciation of investments.
6. Other resources of the organization.
7. The investment policy of Midlands Technical College Foundation.

The Foundation’s spending policy is divided into the following areas: 

1. Annual Operating Funds: The Foundation adopts an annual operating budget in
accordance with policy. The operating budget will generally include expenditures that
support the Foundation and college activities. Also included in the annual operating
budget are revenue sources such as investment income, donations and specialized
fund-raising activities. Additionally, should the Foundation decide to expend
investment appreciation or investment corpus, it will be included in the budget.

2. Annual Designated Funds: Annual designated funds have expenditures that are
generally restricted, such as scholarships. These expenditures are included in the annual
budget and are identified as restricted funds.

3. Annual Undesignated Funds: Undesignated funds are those unplanned donations
acquired by the Foundation.



MIDLANDS TECHNICAL COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

— CONTINUED — 

2. Summary of Significant Accounting Policies (Continued)

Revenue, Gains and Other Support and Expenses and Losses - Revenues are reported as
increases in the net assets classification without donor restriction unless use of the related
assets is limited by donor-imposed restrictions.  Contributions, including unconditional
promises to give, are recognized as revenue in the period received.  Conditional promises to
give are not recognized as revenue until the conditions on which they depend are
substantially met.  Donor-restricted contributions whose restrictions are met in the same
reporting period are reported as without donor restriction support.  Increases in the
allowance for uncollectible pledges are netted against contribution income.

Expenses are reported as decreases in the without donor restrictions net assets.  Gains and
losses on investments and other assets or liabilities are reported as increases or decreases in
without donor restriction net assets unless their use is restricted by explicit donor stipulation
or by law.

Donated Services, Goods, and Facilities - A substantial number of volunteers have donated
an undetermined number of hours to the Foundation’s program services and fund-raising
campaigns during the year; however, these donated services are not reflected in the financial
statements since the services do not require specialized skills.

During the year ended June 30, 2023, the Foundation received in-kind contributions valued at
approximately $445,087.  Substantially, all contributions of equipment to the Foundation
become property of the College upon receipt of the property from the donor.  Accordingly,
the Foundation records the contributions at their fair value with an offset to college support
in these financial statements.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period.  Actual results could
differ from those estimates.

Cash and Cash Equivalents - Cash and cash equivalents consist of cash held in checking and
money market accounts with maturities of less than 90 days.  Management believes the
Foundation is not exposed to any significant credit risk on cash or cash equivalents.
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MIDLANDS TECHNICAL COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

— CONTINUED — 

2. Summary of Significant Accounting Policies (Continued)

Concentrations of Credit and Market Risk - Financial instruments that potentially expose the
Foundation to concentrations of credit and market risk consist primarily of cash equivalents
and investments.  Cash equivalents are maintained at high-quality financial institutions and
credit exposure is not limited to any one institution.  The Foundation has not experienced any
losses on its cash equivalents.  Management believes that the Foundation’s investment
portfolio is adequately diversified among issuers.  In addition, management believes that the
Foundation has the ability to hold its investment portfolio during periods of temporary
market declines.

Income Taxes - Midlands Technical College Foundation, Inc. has received a determination
letter from the Internal Revenue Service that it is exempt from federal income taxes under
Section 501(c)(3) of the Internal Revenue Code (the “IRC”). However, it would be subject to
tax on income unrelated to its exempt purposes (unless that income is otherwise excluded by
the IRC). The tax years ending June 30, 2023, 2022, 2021, and 2020 are still open to audit for
both federal and state purposes. The Foundation is not classified as a private foundation.

Prior-year Comparative Totals - The financial statements include certain prior-year
summarized comparative information to facilitate financial analysis.  Such information does
not include sufficient detail to constitute a presentation in conformity with generally
accepted accounting principles.  Accordingly, such information should be read in conjunction
with the Foundation’s financial statements for the year ended June 30, 2022, from which the
summarized information was derived.
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MIDLANDS TECHNICAL COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

— CONTINUED — 

3. Investments

The following summarizes the cost and fair values of investments at June 30, 2023:

Cost Fair Value
Marketable Securities
     Invested - Money Market Funds 1,679,129$             1,679,129$             
     Fixed Income 3,684,226                3,395,713                
     Equities 5,152,673                6,079,030                
     Mutual Funds 3,201,790                3,334,240                
     Alternative Investments 1,387,639                1,418,287                
Total Marketable Securities 15,105,457             15,906,399             

Real Estate 5,000 5,000 
     Total Investments 15,110,457$           15,911,399$           

4. Fair Value

Information about the fair value of financial instruments for which it is practical to estimate
that value, whether or not recognized in the Statement of Financial Position, is required to be
disclosed.  Fair value is determined using various methods and assumptions.

The following methods and assumptions were used to estimate the fair value for the
classification within the financial statements:
– Investments in marketable securities – fair value is approximated by the balance

reported by the custodian based on market values of the investment assets.
– Contributions receivable - The fair value of promises to give that are due in one year or

more is estimated by discounting the estimated future cash flows using an estimate of
the Foundation’s earnings rate.

When quoted market prices are not available, fair values are based on estimates using 
present value or other valuation techniques.  Those techniques are significantly affected by 
the assumptions used, including the discount rate and estimates of future cash flows.  In that 
regard, the derived fair value estimates cannot be substantiated by comparison to 
independent markets and, in many cases could not be realized in immediate settlement of 
the instrument.   
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MIDLANDS TECHNICAL COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

— CONTINUED — 

4. Fair Value (Continued)

The following levels of input for measurement of fair value have been defined to assist the
user in evaluating the fair value disclosure information:

Level 1 Quoted prices in an active market for identical assets or liabilities.
Level 2 Other quoted prices in active markets for similar assets or 

liabilities, quoted prices for identical assets or liabilities in markets 
that are not active for transactions or availability of information, 
other observable sources of information, and information derived 
principally from or corroborated from observable sources of 
information. 

Level 3 Unobservable sources of information, primarily management’s 
assumptions about potential market participants. 

The estimated fair values of the Foundation’s financial instruments are as follows and are 
included in the statement of financial position under similar descriptions: 

Carrying Fair
Level Value Value

Investment in Marketable Securities
 Money Market Funds 1 1,679,129$ 1,679,129$ 
 Fixed Income 2 3,395,713$ 3,395,713$ 
 Equities 1 6,079,030$ 6,079,030$ 
 Mutual Funds 1 3,334,240$ 3,334,240$ 
 Alternative Investments 1 1,418,287$ 1,418,287$ 

Contributions Receivable 3 759,617$ 759,617$ 

The Foundation recognized a significant increase in the amount of $625,851 in level 3 due to 
the increase in contributions receivable during the year. 

Certain financial instruments and all nonfinancial instruments are excluded from the fair 
value disclosure requirements.  Accordingly, the aggregate fair value amounts presented do 
not necessarily represent the value of the Foundation. 

The Foundation recognized $94,328 in unrealized gains resulting from changes in fair value 
during the period.   
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MIDLANDS TECHNICAL COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

— CONTINUED — 

5. Contributions Receivable

Unconditional promises to give as of June 30, 2023 are due as follows:

Within one year 413,429$            
One to five years 435,113              

Total 848,542              
Allowance for uncollectible pledges - 
Present value discount (88,925)               
Contributions receivable, net 759,617$            

The discount to net present value was calculated using the estimated earnings rate of 5.15% 
as of June 30, 2023. 

6. Related Party Transactions

The Foundation exists to provide support of educational programs at Midlands Technical
College.  All of the Foundation’s expenditures are for the operation of the Foundation,
scholarships for Midlands Technical College students, or other support of Midlands Technical
College.  Midlands Technical College provides office space and support services to the
Foundation at no cost. Additionally, the Foundation paid the College a total of $3,000 for
administrative services during the year.
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MIDLANDS TECHNICAL COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

— CONTINUED — 

7. Restrictions/Limitations on Net Assets

The Foundation’s Board of Trustees has chosen to place the following limitations on net
assets without donor restrictions:

Designated for equipment, other programs or general use   382,205$           
           Total board designated net assets 382,205$           

Donor restricted net assets: 

Restricted for 
Purpose or Time

Restricted in 
Perpetuity

Total Net Assets
With Donor Restrictions 

Endowment scholarships 23,195$              7,068,427$    7,091,622$  

Endowment programs 108,813              3,358,943      3,467,756 

Endowment equipment and other programs 50,068                2,319,633      2,369,701 

General scholarships 926,799              - 926,799 

General programs 760,049              - 760,049 

General equipment and other programs 1,838,194          - 1,838,194 

Endowment net assets, June 30, 2023 3,707,118$        12,747,003$ 16,454,121$  

Net assets restricted in perpetuity consist of endowment fund assets to be held indefinitely. 
The income from the assets can be used to support the Foundation’s scholarship activities. 
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MIDLANDS TECHNICAL COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

— CONTINUED — 

7. Restrictions/Limitations on Net Assets (Continued)

During the year, net assets with restrictions were released for satisfaction of the following
restrictions:

Time restrictions released

Non-endowed equipment and other programs -$  

Total time restrictions released - 

Purpose restrictions released

Non-endowed scholarships 382,325             

Non-endowed programs 30,811               

Non-endowed equipment and other programs 599,696             

Endowment scholarships 297,474             

Endowment programs 123,690             

Endowed equipment and other programs 46,340               

Total purpose restrictions released 1,480,336          

     Total time and purpose restrictions released 1,480,336$       

8. Liquidity and Availability of Financial Assets

Financial Assets as of June 30, 2023

          Cash and cash equivalents 576,571$               

          Contributions receivable, net 759,617                  

          Other receivable 28,835 

          Investments 15,911,399            

Total financial assets as of June 30, 2023 17,276,422            

Less amounts not available to meet general expenditures within one year
        Funds with Donor restrictions 16,454,121            
Financial assets available to meet general expenditures within one year 822,301$               
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MIDLANDS TECHNICAL COLLEGE FOUNDATION, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
 

— CONTINUED — 
 

 
 

 
9.     Endowment Funds 
      
        The net asset composition of the endowment as of June 30, 2023, is as follows:  
           

         

  Net Assets Without Net Assets With 
 Donor Restrictions     Donor Restrictions Total 

Donor-restricted Funds:

      Permanent endowment -$                                    12,929,079$                   12,929,079$              

      

Total endowment fund -$                                    12,929,079$                   12,929,079$              

Change in endowment net assets consists of the following as of June 30, 2023:

 

Net Assets Without Net Assets With

Donor Restrictions     Donor Restrictions Total 

Endowed net assets, June 30, 2022 $ 11,361,322$              11,361,322$       

Investment return -                                    940,284                      940,284               

Contributions -                                    1,094,977                   1,094,977            
Appropriations of endowment assets 
      for expenditures -                                    (467,504)                     (467,504)              

Endowment net assets, June 30, 2023 -$                                  12,929,079$              12,929,079$       

Endowment net assets, June 30, 2023 -$                                  12,929,079$              12,929,079$       

Non endowment net assets 727,023                           3,525,042                   4,252,065            

Total net assets 727,023$                         16,454,121$              17,181,144$       

Endowment Fund 

 
             

   
                               

 
10. Subsequent events 
 

Subsequent events were evaluated through September 14, 2023, which is the date the 
financial statements were available for issue. 
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OTHER FINANCIAL INFORMATION 
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